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H3jrm 

0!jf8r9r^-fetnTr) 

(^n^TwnT) 

6 2006 

‘739 I^f^Fr 2016'^ ^ 

WX 4(6 X(^/2006,- ITR^ ^TW? W3RT 5.000 ^ ^ ^ ^ '7.59 yf^?Id 

2010’ ^ %\ ^ (f^ ‘fcTf^ ^ t) 

^ ^ ^ei-7TM ^TTra--^TTfZr 'ITR^ ^HWR gRT 'dl4M 4(9)- 

'^«e^^'CJ^k’^/2000 6 2002 ^ ^Tcft ^ 31^ ^ vITTrifti 

gy f. ■ - - -fv <*y <*v 

FTtR^ WW 

2. ^aWT^ UTR^ fil5, ^ Chl4id4. ^ ^-400001 ^ WW % 6 T!t,2002 ^ 'dHM 

xni5. 4(9)-^5fiC^jjW/2000 ^ ^ 5.1 ^ ^ ^ 

^ 3fmT% gRT ^ 

3ll4C’l 

3. 3j%>jfcr5it ^ erjif^df ^ ^ ^ g>t ^ ^ 3Tf^yE|f%cf 

^ ^ 5 y1%^ cf5? gjT w oqR^4 ait? ^rwaft 4^ arrifeef f^ wnpir i 

c5T cH^ 

4. ^ iTR^ ^ chMfd4, ^-400001 gRI 11 2006 ^ WXpfti ^f^4\ 

?rf^f iqf?m^ 'mr 3?Tfe-Ti^ ii 2006 ^ smr?? 12.30 ^ ^ ^ ^ wrfl^i 

5. 12 31^, 2006 % yRWT ^ g?F g1^. g>t 3m1?t ^ ^ 1 ^ gFRft-3fgRnft 12 3?^. 2016 ^ 

y? WRr^l 


203(3 QI/2006 
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e T l v^i 41 ^ mRui itt ^ ^ 45 i^id^ ^ 11 2006 ^ cjnpTTi 

^ 12 2006 3 ISjfe ^ ^ mTRTTI ^ ^ ^ 

3TT^1%d'T5T^ ^ d l i^dd ^ ^ 3T^ ^ ^WT ^T ^ ^ 3T£fk 12 3?^, 2006 ^11 .2006 d'cf; 

^iri^ ?Trf^ ^mr 1 


SZTTjT 

7. ■gft 3Tcrf& FRWT ^ ■g?t ^ ^3Tr^ ilf^dd T? 7.59 pfcT^Fd TTfcTcT^ t^dq ^ar; 

•^WT '^-IdM 3 ngR tR 12 12 3 T^ ^ WWt 


TT^. RR. 'm^, Trf^ 

yPi^Ri^f ^ ■jftcTTtft 3^yf<T‘'R^ ^tc^t 


I. tiiRir^ : TTwr^ 5 rf^T^ 1 M cf?r 3 ik ?TT%r gfr c^f ^ ^ 

Rnif^d cf?f ^2 At %=nf^RTr A “awfrpwft ” mjR w ^ ^ cjtt r^tt ti 

cKjRR, f^Tif^ cf?r 'HcfiM ^i ^ c^ 5 gfr 3ETfcFFTE5^ ^ ^^1 i 

Vi\^ ^ 3T%jf^ ^ c^ :SR^ ^1 

II. ^DRTf : Cf 5 t f^^Tif^ ^ 

^ ^ ^ f^Hlc^fed ^ cf^ ^ cf^ f : 

1 RviicJ c^ 9I'd dlc^ 'isHcll ('iftr) 3T2lclT TT?RJc5 WTRJ 'islldl ^ ; 

OT^ncT ; MUi TIPfrtJT fcf^ (3TlW#) sfR m<b\^ 1^ cf^T c^ ^ 

^ ;jf#T ■^rrRf^ 

2 . ^ 5# ^cH| 4) ^ ^ (3Tf^ ^) % 3E#^ ^ C^ f^ ^ ^ f , 

3. ^ 5W ^ ^ V^ li^ TT^icn jpafto iWR c^ 17IWT ^ iiS m^fsi ^q 

5R^ t! 

srw^ : ^ fsE (3TR3TKf[) cT?P f^E ^ 1^ 3fR 

^ ^ t 3Tqit i\f^ cEt ^ ^ ^ W ^l 

III. cijmcbdC : vdM^dd w! c^ 3?#T OTtlR IR ^T^pit, ‘f^TRET W13TX 

f^Tff, Rmtf 3lk ^17^ -R^ 1^ ^ Tjep-fMRB 3E^ Tfe 1?[ ^ RE7 ^BPltcjR] 7.fc^i 

tl ^ ^ ^ ^ 10,000 w (sito ^) 3iR v3^ 10,000 W7 C^ TjTjRff -^jjt tRtT 3ra OT; 

Rdif^d T^TcE "c^ IdkJ 'I'l 

IV. 3RT Stri l dd l cHcE f^ llP t ^in : 

1, 'L^d'd c^ fRl^ ^ ST^JcIT jnajRjcE I^tcR, t^dcE ipKRf ^ cf ITHT RtT ^ TTTf.i^cb 

^ITTcE' TTIHM ^ (#?TE^Rcf) ^TRTT SltenJ ^| cTShR; ^ T^ET ty 3TefR 

^ ^ TREcTT tl 3TRE7 ^ ^TERT Pl^l'EE c^ ^ t ^ t ^ 3T2T'aT EIsRpE tteR gl'^1 EFd 

Rrh ^3TFn 3iR REEit t w ttrt spertre ^i 












[HRl—1] 




3 


2 . 3 n?c^f ^ mr ^ 3n^ ^ mm m v(^ mm 5n«jte c& 

5R^ <j)^l 3RI cM (arzjftT tk-!JT?<5t) ^ jnt^T qg<^ ^ WFKrto ^itm <sj^^ 

5iq^it TJPF^cr tor gmrte 3n^ wft in?^ ^ ^ c^ f^ ^ ^ ^pramr 

^1 «r^-3RiFT in?^ <in ajkr xism* TO siH ^ ^ ^ wi ^1 xmroi 

3. fgj 3T2jciT :cfra1^ ^ 3wfct^q# ^ c^ sv^ 3fRe:^ jrf^cTO/^5t^T?T ^ ^ ^Kif^ia 3ito ^ w ?Wrt, 

'<jff ^tcft ^ ^ 3TmR ^ ^ TO^ 3m[^l KTH 1^ 3T2JcTT jn?Tte #cR 

^ 3717 ^ Tni'^^t ^ 5f7c?H JfJ^ ^ fcT^JT # ^ ^ div)ta ^ 'g^TcTH J7RI ^ yi^Tl^ ^IcR 

yfcTijfcPit ^ 3[?r 

4 . 1 ^ TO^ ^f, XJf?t ^ ^ ^ ^ (3l1^ngpl?T ^ 5 JlfcRTcT) ^ 3T|^ % ^O^JTjqTcT 311^ f^ 

vTK[nTl 3Ti1^^ ^ TO^ fgj 3T2mT msjto :§[^ ^ ^ f^ cFB" XTI^ ^ 

^T \3f^ 3n^ XJ^ ^ g^i 

5. ^ ^ XJf^t efr^ ^ ^ ^ TO ^ ^ XrfcTW# TO XJTTTO I 

6. jrffTJpr cpt 1^ |[Rr ^Wdf XJXfTv^^ ^ ^ Xin^ uTTOTI TO^TT fgj ^ TTT cfr fgj 37TO 

jn?TfJra> ^ ^ X[^7v^te ^ 37 ?Jc|T ^?ftXrf7X#TH tT TOT X3^ ^ ^ TO tl 

^ ^ ^ TOT ^ ^gfctm xjTOTS TO t^TcT^rg^ g>t #n ^ y-ylTOTsJ # ^ to^ ’eito h# ti 

3icf: ^ amr yrarte ^ arjjf^wsff tf^ ^ ^ to? toc^ TOx^H^h ^ ^k'vHv^i^cf 

^ ^r TOf ^ cTT^ ^rfW {sff^ j^) ^ m ^ ^?lkT ^1 TO if f^cJTOX ^ 3T^ m ^ 

TOito ^ ^ ^ ^ ti 

7 . 7T? tgx arar^jT totI^ ^ TOR^rter t ^ 5Tfcr*Jf^ aroro^JT ^ 

^ 4 ^. TO3^ ^ W] 3i?RUT 1^ ^ ^ ^ toJ feXFt ^ TOTTTI 

8. If^ 3TaraT JfTaif^ci? ^ci'< "TOcf^ ^ 7T? ^^cTT ^ 1^ W ^ JTf^ ^ xT^ ^cTT^/c^^ftTO/^^cTT JfflK 

m cjxEjc^ TO tl ^ cf)!TO fl^ ^ it ^?nfifc^ ^ vtt ^ ^ 3tto ^ ^ xjn 

w??r tl TO^ ir TOT jTicf^-qt ^ 3TcRnT ^ Mr ft% c^ TO tfcFT tt, xn jnarte 

^tro cit TTTP^ TOT txT 5TftW ^ irltt^T W ^ TOf^ TOTT ^TTfif^ tmri 

9. jrfctT^JM TOT^, TOf^ TO5T TOT TOJ tt. TO TO^/**ftTOM^ TOT^ ^ TO3vi ^ TOT 

TOt ^ TST^-TOrct,t^TX "TTr TOtte X^tTO TO TTT?^ ^ TO ^ TOtft 3T^XTO ^ TOTffTi TO 

t 1^ cftt 3RT TOTcT, xM f^f^tTOW TOT?T ^ ^ if ^TTfiTcT x^t! XTOT rnUxT lyr TOcfjl ^ 
c|xgoT XT^ f^TO xtot tnf^l 

V. felt 3tf inajto ^ fgx (faix) TO TOT-TOT TO TOt ^ xjff^ ^ 

^-d-ii 1x^?tf^ 'HTOT 41''HT ct 3lcltc1 fc|j ^ TO^ cTOx% tfxfl'l 

VI. x^ x^ii^fea ff§iiftf?i f^ TO wM ct 3T#T t 3fv to^jxftr; ^ ^ stftototo tnt, xtror c^ 

TOffrf^ ffro '^Trxj^i 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 
New Delhi, the 6th July, 2006 

Auction for Sale (Re-issue) of ‘7.59 per cent Government Stock, 2016’ 


F.Na4(6)-W&M/2006.— Government of India hereby notifies sale (re-issue) of ‘7.59 per cent 
Government Stock, 2016’ for an aggregate amount of Rs. 5,000 crore (nominal). The sale will be subject 
to the terms and conditions spelt out in this notification (called 'Specific Notification') as also the terms 
and conditions specified in the General Notification F.No. 4 (9)-W&M/2000 dated May 6, 2002 issued by 
Government of India as amended from time to time. 

Method of Issue 

2 . The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)-W&M/2000 
dated May 6, 2002 by a price based auction using uniform price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
July 11, 2006. The application form duly filled in with tlie bids should be submitted to the aforesaid 
office on July 11, 2006, by 12.30 P.M. 

Tenure 

5. The Stock wall be of thirty year tenure commencing from April 12, 2006. The Stock will be 
repaid at par on April 12, 2016. 

Date of issue and payment for the Stock 

6 . The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on July 11, 2006. The payment by successful bidders will be on July 12, 2006 i.e., the date of re-issue. 
The payment for the Stock will include accrued interest on the nominal value of the Stock allotted in the 
auction from the date of commencement of tenure of the Stock, i.e..April 12. 2006 to July 11.2006 . 

Interest 

7. Interest at the rate of 7.59 per cent per annum will accrue on the nominal value of the Stock from the 
date of commencement of the tenure and will be paid half yearly on October 12 and April 12. 


By Order of the President oflndia, 
L. M. VAS, Jt. Secy. 
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ANNEX 


Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 


I. Scope ; With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive ” basis in 
select auctions of dated Government of India (GOI) securities. Accordingly, non¬ 
competitive bids up to 5 per cent of the notified amount will be accepted in the auctions of 
dated securities. The reserved amount will be within the notified amount. 

II- Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Preserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions-. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

HI. Coverage ; Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident fhnds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines; 

1. It vvill not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they vdsh to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid vvdil have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents 
may submit application -wise bids through NDS. The firm orders received from 
others (Le. non-constituents) may be submitted in physical application forms to the 
POO. The physical application may be a single bid for the aggregate amount of all the 
customers. Particulars of individual customer viz. name and amount shall be 
provided as an Annex to the bid 
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3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. ^ 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall 
will be taken to competitive portion. 

6 . Security would be issued only in SOL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents, d'hcrefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It wTl be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within/zve working days from the date of issue. 

8 . The bank or PD can recover upto six paise per RslOO as brokerage/commission/serv'ice 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs wall be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time'frame prescribed by the Bank. 

VI. The aforesaid guidelines arc subject to review by the Bank and accordingly, if and 
when considered necessary', the Scheme will be modified. 
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1^c^, 6 2006 


'7.50 yf^^ra 


W. U 4 ( 6 T^/2006(i).- 

5lcW 20i4’ ^ (^=Tf^) 

^1 t) ^ ylwii'^RT ?Rff ^ 

^:5JT[o^/ 2000 6 2002 f^Tf^ ?Tcff ^ 3TEft^ gf! 1 

f^P^TT <l5t 

2 . ^ iHKsfl^f Rv!i 4 CTJl'illc'l'iJ, ^5^-400001 ^ ^ 14*1 i'<^ 6 ^,2002 ^ 'ii'WM 

W. 4(9)-^«e3j;q^/2000 ^ % 5.1 ^ RmfRcT cf^ ^ ^.. ^ ^ 

3TTyiRcl £(Rf ^ yTTr^t 1 

3TPlfct?ydf eflcilc;tcT13lt tJ)t Slieic'l 

3. ^ tt anrfcR^ 4toft ^ ^ (3»^) ^ ^ 

^ 5 5ft!^?rcT ^ ^51 ^frw^ ^ 3i^ ^ffwsrf ^ sfRfer yr^Tn i 

^toTPft tJ5T cil’it® 

4. ^ ^h'| 4) I^, ^ WtcW, ^-400001 5Rf 11 2006 ^ ''fraifc^'d ^ 

fcrRm^ ‘fN 3 TT%^-xrjf 11 v^^, 2006 ^ anRif^r 12.30 ^ w 47 Mfd 4 ^r ^Errft^i 

STcrf^ 

5 . 10 2004 ^ jTRwf ^ ^ 3 Tcrf?r ^ f^ #fn i ^ crmft-arOTft 10 2034 ^ 

^ ^ vfTCT^! 

Pr4*i cTi^te 3 ^ ^tdfcft ^ '^MOM 

6. 41dl*fl ^ ^RniTTT ■JTR^ f^ gRT sM 4 iT^IH 4 ^T 11 2006 ^ 5RRid 1%?rT vWHl WR 

4^?ftgRn3ft gRl 3JIRTH 12 v^aif, 2006 STS^fcT ^ %J[T ximTTiT! ^ ^ ^ 

3n?feT 7^ ^ ^ W 3^ ^ STSltcT 10 2006 ^J1 ..^^i^,__2096 ^ '^4'^ 

1 

fiJJTvf 

7. 3tf!m '^trth cTT^ ^ 'Hf^lHd ^ 7.50 yfcl^ld TTf^ g7 ^ VsyRltT ^ 

f^.Wi 3-1^~y}f^47 3?T£7R iR 10 3TOf W 10 ^ vH^lH 


'^sf^ 2034* (^'Tf%fy) ■% 


^dggRT 2,000 Wq(^nl^R^) ^ 7l1^ ^ ’7.50 

srf^R^j^g' ti g? 3r1?Rj^ (f^ ‘f4f>if<f 3rf?n!^^’ g??! 

^ ^I'd^iIRtd gRi ^ ^TWTRr 3#?^ 4(9)- 


■ll^d 3TT^ 
i3?7. '^, "^5^ 
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3T^ 




I. ^ czrrw sfk grto ^ ^ ^ ^ ^ gft 

^ w^if^ ^ “3?yf^^ ” mjR y? '^<\% ^ 3 ^ 31 # ^ ^ ^ ti 

f^Ti'^d ^ %=TTWi 4 ^ ^ 5 yf^w ^ ^ sryf^wft sfil^^rf y?i ufiriTfn 

yR%d srf^'i^Rid <lf^l c^ 3l'^4rt 6Vyi j 

II. yry?n : ^ Rdit^d yl^^jlM ^ 4ldif4^1 4 sryf^^y# mxR y^ ^ ^ ^tfikt^i 

^ yfr PiHf^Rsid ?Rfi ^ ^ f : 

1. yfr tcp c^ ym ^ 'mn (^) aisrar 'Ei^ray^ TTmi^ ^ (yrEfly^) wr f , 

yptty {3 th3tt^) 3f|y fgili yit yy^^ diHJcdl ^ ^y^ry 

c^ 3i?fR ■?nf^r^ %yT ynyyfi 

2 . yfr yf^ ^ wr (stto ^) ^ 3Rf^ ^ c^ 57 ^? ^ ^ crmfr t: 

3. yfr yf ^jy?ly yyn yi^ fy^ 3 T?iy 7 yrsite c^ yim ^ 3 Ty 4 ^ ^ 3 Wry?/ wf ir 

y^ y^ ti 

smyiy : yFftw ^ (3th 3TT^) yyr fcp yfr y^cfty f^ tcp 4 y^.^,TT(y,^^mT 3fk 

yioj ^SMT t 3iyf^Ty?5^ y^ y?y5T ^ ^ y^y y??^ c^ yra #^i 

III. ouiMcbdi : ^y^ ^ c^ 3T#^ “3iy1^^” mm m yyR!, yiyM, f^yf^fy Picbiy1,y^3k yfilM 

f^f^, yjT# 3fk yK^ffy tcp gRT yen-Wr% te?r spy yMt yt|y ^ f^ yi4tyk1 'i|kl 

ti ^ y?f ^ddR yfti 10,000 yyy (atte ^) afk yK 10.000 yyy c^ Tjyyft 4 ^ 4^1 3 Ri yy^ 
f^ytte T^iy^ c^ tl 

IV. 3 RJ 5 fyicRT? 5 R<P fe 9 Tlf^Vl : 

1, ^pyr f^cRfyr c^ ^ mm yrsite ^tcR, mm ^ ^ ^ ^ f, c^ k^ieys- 

yr^my^ yyypy y^ (#iRTy?tyR) wr aif^yr^ y^ ^l yairf^, y^ 4^ ^ ^R?m c^ ai^fR y^TR 

yy^ ^ % TT^ ti ^ Sim yy yyy W c^ ycp yt^ ^ ^ t, liy^ yieite ^ hm 

yiFTT sikf^yy^ 4 w ynyr mm^ ^1 

2 , 3n?<^ % yM yy^ amjR yy y?^ ^ mm ymto #ciy yy^ityyT ^ yrRy ^nto-yry 

eilf^yi c}>)<ui 3Ri ctVh (sisrici ^ yi'di MtHi& 3jri^ c^ Hpyliitt) 'i)cK ynytyw ynyf^ 

3n^ yy5i ^ ymji yrWto sn^ ynft umyit ^ ymy yrf^ yep yy^oi yte^i ^ yraryi 

ti 3RTa-3iym yFgyfr <5? izftyi yan-nm slk yifli yt# ^ yjy y^ 1^ ^yryyri 

3 , fy^ 3TF2jte 'irm ^ aiyfcT^ ^ t> 3t#i mtm yUrerry/y^ryy y?r ^ yryt^ 3fr^Td yyfl 
yfr ^ ^ c^ mm m ^dr4) 4 wkr snyifn ^ yry yy ?yH i^ Ityj 1% si'^yi aiyfEy; 

^ sykf yT?y^ ^ ^gyyR yM yR fcTyr t yr y^. f^ ^ ^ '^yyn yM y^ % yr y[??te ^knx 

y^ yrkt y^ 

4 ^ i) Ciift « eft ^ jiRteT ^ (siftqftra ^ * 5 Hfera) * ate t awpi fem 

^1 alte 3tef( c^ ii, If fe asOT sirate ^tci^ ^ erewte ^ q? am *1 
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5. ^ A 'ji?T ^ ^ jiRf^ ^ ^ 'm ^ fewr vjnynr i 

6 . cf^ HRcik gRT ^<7c7 ^ ^ wyyri ^ ^ cfr arerar 

yisjto C^ ^ ^ 3TeraT ^ ^ ^ gRT 1^ ^ tl 

^ T'Hyflqd ^ ^ W^ V>«t>Hl^ ^ f^tcl^ ^ ^ C^ jrotoTsf t ^ f I 

3T^: 3T2TgT 3?T€Tf^ 3?yf^^ ^ ^ WT 3fR #Ttsrt^^ 

opTi gt^ cjic^ ^Rrat g^ 'jy^ wi g?itgi ^rti grg ^ l^ct^fg? c^ 3 t^^ y^ 

^r gRclfc>g5 ^ 7T^ ^4>\^ tl 

7. g? |g7 ^Tg^f yrgte ^t?R ^ vSxRgrf^ 11^ gg yigcp stfcl^jf^ g^laRci g^^i sRmjRg yl^l^ifM g^ 

Tn?g5t g^ j#JjfM gy arggy My g^ 1?tl^ ^ y/g"gy^ tort c^ Mn gmrni 

8. 1^ arajcfi yigM? aM ymg^ g^Tgfto^c^MwMy%^ ^ gg) ga7^/cb^'?H/^ yw 

c^ ^ ^ g^;^ gR tl ^ ^^lyg flg>t ^ ^ ?nMr ^ gy ygyft t gr 3 tc^ % g^ cA w 

ygyfr ti yM ^ gf?T yt^^jJM gy yf^^ ^ My c^ grg yyr^ trgr tr, gr mff^ 
;^t?R gt yrg^ gRT tg g% ^My “^gyM SHR wM Mti 

9. yf^ij%2fi g^ crryg, gyM exm gfgr ^ cip; tr, gRrc^t/gyt?H/^ yyr^ c^ M yr^ ^ ^Sygjy yyg 

gR[^ ^ gyd-jyyr^.lraj gr yjarf^tg^ tteR gRi yrggi c^ yt g^^fci ^ sr^gR tgR ^ gnytti g? 

gWl^4lg 1gj^t diyci, vit’^ f^f^c{3<W( cfiyd gt ?nf^cr ytf f^Rg gfRi grfty gr gi?g^ •^f 

g^ ytt f^gT ggyr gifty! 

V. fy^ gfR yrgM? gt yRM (IfgJ) 5 Rt yyg-yyg y? yr^ yt gtypy ^ g?g ygTcpff ^ 

^ggyr l^gfRg wyg #yf c^ aMg gt jr^ gMy Mti 

VI, ^®y? gfM%g RjiiiMvi SRI y%n c^ t afk gg^gR, gm ^ agcRggjgr tt^, gter gt 

^frM Mn gyyyr! 


NOnnCATION 

New Delhi, the 6th July, 2006 

Auction for Sale (Re-issue) of ‘7.50 per cent Government Stock, 2034’ 

F. No. 4(6;hW&M/2006(i). — Government of India hereby notifies sale (re-issue) of ‘7.50 per cent 
Government Stock, 2034’ for an aggregate amount of Rs. 2,000 crore (nominal). The sale will be subject 
to the terms and conditions spelt out in this notification (called 'Specific Notification') as also the terms 
and conditions specified in the General Notification F.No. 4 (9)-W&M/2000 dated May 6, 2002 issued by 
Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)-W&M/2000 
dated May 6, 2002 by a price based auction using uniform price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the. notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 
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Place and date of auction 

4. 7'he auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
July 11, 2006. The application form duly filled in with the bids should be submitted to the aforesaid 
office on July 11, 2006, by 12.30 P.M. 

Tenure 

5. The Stock will be of thirty year tenure commencing from August 10, 2004. The Stock will be 
repaid at par on August 10, 2034. 

Date of issue and payment for the Stock 

6 . The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on July 11, 2006. The payment by successful bidders will be on July 12, 2006 i.e., the date of re-issue, 
fhe paym ent For the Stock will include accrued interest on the nominal val ue of the St ock allotted in the 
aucti on from th e last coupon payment date, i.e.. February 10, 2006 to July 11. 2006. 

Interest 

7. Interest at the rate of 7.50 per cent per annum will accrue on the nominal value of the Stock from the 
date of last coupon payment and will be paid half yearly on August 10 and February 10. 


By Order of the President of India, 
L.M. VAS, Jt. Secy, 


ANNEX 


Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 

1. Scope : With a view to encouraging wider participation and retail holding ol 
Government securities it is proposed to allow participation on “non-competitive'’ basis in 
select auctions of dated Government of India (GOI) securities. Accordingly, non¬ 
competitive bids up to 5 per cent of the notified amount will be accepted in the auctions ot 
dated securities. The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOl 
Securities will be open to investors w'ho satisfy the following: 


1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutor>' obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 
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Exceptions'. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents 
may submit application -wise bids through NDS. The firm orders received from 
others (i.e. non-constituents) may be submitted in physical application forms to the 
PDO. The physical application may be a single bid for the aggregate amount of all the 
customers.. Particulars of individual customer viz. name and amount shall be 
provided as an Annex to the bid 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro r^Ja allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall 
will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGI. account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed mthinfive working days from the date of issue. 
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8 . The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges lor rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New'Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 



